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» Market outlook

- China’s economic growth may remain robust in 2Q. With vaccination roll-out and accumulation of
pandemic containment experience, labor-intensive service sector may recover as concerns towards
COVID-19 ease. Meanwhile, financial conditions have stabilized and corporate profit shave improved,
both of which will support manufacturing investment.

- However, the restrictions on supply side resulted from the pandemic are far from being eased. The
ongoing pandemic and imbalance of vaccine distribution continue to disturb global supply chain and off-
line service sector.

- In addition, the imbalance may deteriorate the sustainability of the ongoing recovery. Despite robust
headline GDP growth in China, the imbalance of economic recovery is notable, reflected in the
divergence between large and small enterprises, upstream and downstream prices, and we also see
financial conditions tightening in selected areas.

» Green finance and carbon neutral opportunity

- According to the CICC estimate, the future 40 years of the China green investment demand could reach
to about Rmb140trn. In particular, annual amount is about Rmb2.2trn in the first 10 years to reach
carbon peak and Rmb3.9trn in the next three decades to achieve carbon neutrality.
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China’s economic recovery may continue in 2Q2021
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Impact from COVID-19 subsides thanks to accelerated vaccination
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Service consumption has yet to return to 2019 levels

The same period of The overview of domestic service consumption
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Tourism revenue was still dragged by COVID-19

Holiday tourist and revenue growth
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FAIl recovery continued; manufacturing outperformed

YoY (%) Fixed asset investment growth
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Loan financing of property developers was tightened

Growth in source of funds of developers*

YoY (%)
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Property new starts and land transaction
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Export growth supported by accelerated global recovery

China's export growth by product

PMI Manufacturing PMI YoY (%)
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Up & downstream price divergence suppressed the profit growth
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Divergence: Rich and poor, real economy and finance
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Stable TSF growth

YoY (%) Total social financing (TSF) and M2
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Calculation of peak carbon emissions in 2030
Peak value calculation in 2030
(net emissions, bn tonnes)

Carbon intensity in 2030 is65% low er Reduce carbon intensityby 18% in each

than thatin 2005 S5-yearperiod
CEADs ©.3bn tonnesin 2017) 10.8 9.9
BP ©.8bn tonnesin 2019) 10.4 10
0 fficial (10.3bn tonnesin 2014) 11.9 12

Source: CEADs, BP, MoEE, Institute of Climate Change and Sustainable Development of Tsinghua University, CICC Research
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A clear goal: tighter schedule for China

» China: reach peak carbon emissions by 2030 and achieve carbon neutrality by 2060

» Europe and America: achieve carbon neutrality by 2050
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How much investment is needed to achieve carbon neutrality?

» Green investment area: expand the existing low-carbon technologies and equipment, renovate
older technologies and equipment, implement the innovative facilities

» According to the CICC estimate, the future 40 years of the China green investment demand
could reach to about Rmb140trn. Annual amount is about Rmb2.2trn in the first 10 years to
reach carbon peak and Rmb3.9trn in the next three decades to achieve carbon neutrality.

Estimated green investment needed for different sectors (per year)
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Global carbon neutrality: challenge and opportunity

» Challenge
The largest global carbon emitter
» Opportunity

Superior strength in manufacturing and the digital economy gives it a potential competitive
edge in clean energy

» Key questions
How to implement “30-60” goals, demonstration the climate policy to the world
Propel the negotiation of the global climate policy under the multilateral framework

Participate in the setting of global climate governance standards, improve the information
disclosure and evaluation mechanisms

Cooperate with “Belt and Road” countries on climate issues

CICC
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Thanks for your attention!
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)y ch/An) General Disclosures

This document has been produced by China International Capital Corporation Hong Kong Securities Limited (CICCHKS). This document is based on information available to the public
that we consider reliable, but CICCHKS and its associated company(ies)(collectively, hereinafter “CICC”) do not represent that it is accurate or complete. The information and opinions
contained herein are for investors’ reference only and do not take into account the particular investment objectives, financial situation, or needs of any client, and are not an offer to
buy or sell or a solicitation of an offer to buy or sell any securities/ financial products or to participate in any particular trading strategy . Under no circumstances shall the information
contained herein or the opinions expressed herein constitute a personal recommendation to anyone. Investors should make their own independent evaluation of the information
contained in this document, consider their own individual investment objectives, financial situation and particular needs. CICC does not provide tax, accounting, or legal advice to our
clients, and all investors are advised to consult with their tax, accounting, or legal advisers regarding any potential investment. Neither CICC nor its related persons shall be liable in
any manner whatsoever for any consequences of any reliance thereon or usage thereof.

The performance information (including any expression of opinion or forecast) herein reflect the most up-to-date opinions, speculations and forecasts at the time of the document’s
production and publication. Such opinions, speculations and forecasts are subject to change and may be amended without any notification. At different periods, CICC may release
documents which are inconsistent with the opinions, speculations and forecasts contained herein.

The analysts named in this document may have from time to time discussed with our clients, including CICC salespeople, traders, and other professionals, or may discuss in the
document, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the securities or the financial products discussed in this
document, which impact may be directionally counter to the analysts' published price target expectations for such securities or the financial products. Any such trading strategies are
distinct from and do not affect the analysts' fundamental rating for such securities or the financial products as described herein.

CICC’s salespeople, traders, and other professionals may provide oral or written market commentary or trading ideas that may be inconsistent with, and reach different conclusions
from, the recommendations and opinions presented in this document. Such ideas or recommendations reflect the different assumptions, views and analytical methods of the persons
who prepared them, and CICC is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this document. CICC’s
asset management area, proprietary trading desks and other investing businesses may make investment decisions that are inconsistent with the recommendations or opinions
expressed in this document.

Unless stated otherwise, any performance data quoted represents past performance. Past performance is not an indicator of future performance. No representation or warranty is
made that any returns indicated will be achieved. Certain assumptions may have been made in this analysis which has resulted in any returns detailed herein. Changes to the
assumptions may have a material impact on any returns detailed.

To the extent this material is provided to any recipient, this material is provided solely on the basis that the recipient has the capability to independently evaluate investment risk and is
exercising independent judgment in evaluating investment decisions in that its investment decisions will be based on its own independent assessment of the opportunities and risks
presented by a potential investment, market factors and other investment considerations.

This document is distributed in Hong Kong by CICCHKS, which is regulated by the Securities and Futures Commission. Queries concerning CICC Research from readers in Hong
Kong should be directed to our Hong Kong sales representatives. The CE numbers of SFC licensed authors of this document are disclosed by the authors’ names on the cover page.

This document is distributed in Singapore only to accredited investors and/or institutional investors, as defined in the Securities and Futures Act, by China International Capital
Corporation (Singapore) Pte. Limited (“CICCSG”), which is regulated by the Monetary Authority of Singapore. By virtue of distribution by CICCSG to these categories of investors in
Singapore, disclosure under Section 36 of the Financial Adviser Act (which relates to disclosure of a financial adviser’s interest and/or its representative’s interest in securities) is not
required. This document is not intended for and should not be distributed or passed on, directly or indirectly, to any other person in the jurisdiction of Singapore. Recipients of this
document in Singapore should contact CICCSG in respect of any matter arising from or in connection with this document.

This document is distributed in the United Kingdom by China International Capital Corporation (UK) Limited (“CICCUK?”), which is authorized and regulated by the Financial Conduct
Authority. The investments and services to which this document relates are only available to persons of a kind described in Article 19 (5), 38, 47 and 49 of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005. This document is not intended for retail clients. In other EEA countries, the document is issued to persons regarded as
professional investors (or equivalent) in their home jurisdiction.

This document will be made available in other jurisdictions pursuant to the applicable laws and regulations in those particular jurisdictions.
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AGENDA

Market Currency Outlook

Risk Management

Summary

©2020 Western Union Holdings, Inc. All rights reserved.
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What's driving currency markets?

Unprecedented Stimulus Measures

Buoyant Equity Markets

COVID Vaccine Rollout

Chinese Economic Recovery

©2021 Western Union Holdings, Inc. All rights reserved.



Equities supported by stimulus

S&P 500 Nasdaq
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Source: CNBC (April 2021)



Doses administered per 100 people
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Chinese Economy - Growth back on track?

China GDP (year-on-year)
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China closing the gap on the US...

Economic growth in the U.S. and China
GDP in current U.S. dollars
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Source: CNBC (April 2021)



Impact of COVID on China vs US

Official unemployment rate
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Impact of COVID on China vs US

Retail sales, percentage change from a year ago
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HEDGING ... Markets should help decide product WesternUnioniWu | 2iies

Solutions

Daily SGDCNH=R 1/05/2014 - 10/09/2021 (GMT)
| Price
CNH
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I.MH r‘im,l 5.15 SGD/CNH is now close to 12-
' ' 51 month lows

CNH sellers may be relieved to
lock in at current rates

\ CNH buyers need to be aware
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... INTEREST RATES

SGD/CNH spot rate:

Amount:

1-year interest rate:

Amount after 1 year:

FX rate after 1 year:

Forward Points:

SGD

$100,000

0.25%

$100,250

4.9000
CNH
¥490,000
2.25%
¥501,025
4.9978
978

WesternUnioniWuU | S

FORWARD
POINTS

Forward points do not imply
market direction for currency pairs.

However, if forward points in your
favour they can be utilized to
achieve a better rate than current
market.

This is particularly favourable for
CNH buyers due to “currently”
higher interest rates in China.

Interest rates are subject to
change and forward points may
not always be in your favour.



HEDGING .... Forward Exchange Contract (FEC)

A Forward Exchange Contract (FEC) is a binding agreement between you and WUBS in which
one currency is bought or sold against another at an agreed exchange rate at a specified
date in the future

FORWARD EXCHANGE CONTRACT (FEC) SGD/CNH

Expiry Date Protection Amount CNH FEC Rate

6 months 1,000,000 4.9200

Outcome at Expiry

Buy CNH 1,000,000 @ 4.9200

*FX rates quoted above are indicative only and subject to change. You should confirm the
latest rates with your Western Union Business Solutions representative prior to initiating any
transactions.

Numbers used are for illustrative purposes only

WesternUnioniWU | Susiness

Benefits

» Allows you fo fix your exchange
rate to protect against
unfavourable moves in the market
between trade date and the day
when payment is made

Risk

« Due fo the exchange rate being
fixed, there is no ability to
participate in favourable moves
of the market if this was to occur.



HEDGING .... Collar

A Collar is a Structured Option which allows you to protect against the risk that the Spot Rate
will be less favourable than a nominated Exchange Rate (the "Protection Rate"). It also gives
you the ability to participate in favourable movements in the Spot Rate to the extent of the

Participation Rate.

COLLAR SGD/CNH

Expiry Date Protection Amount . P
piry Protection Rate Participation Rate
(3pm Tokyo) CNH

6 months 1,000,000 4.8800 5.0000

Outcome at Expiry

Spot finishes BELOW 4.8800 - Buy CNH 1,000,000 @ 4.8800
Spot finishes BETWEEN 4.8800 and 5.0000 - Buy CNH 1,000,000 @ SPOT (Not
Obligated)

Spot finishes ABOVE 5.0000 - Buy CNH 1,000,000 @ 5.0000

*FX rates quoted above are indicative only and subject to change. You should confirm the latest

rates with your Western Union Business Solutions representative prior to initiating any transactions.

Numbers used are for illustrative purposes only

WesternUnioniWU | Susiness

Benefits

» There is protection at all fimes with
a known worst case Protection
Rate.

+ An ability to participate in
favourable Exchange Rate
movements to the level of
Parficipation Rate.

Risk

» Participation in favourable
Exchange Rate movements is
capped at the Participation Rate.

» |f the Spot Rate at Expiry is more
favourable than the Participation
Rate you will be obligated to
trade at the Participation Rate.



CASE STUDY - Using the market to determine product

Collar
Participation

Forward
rate

?Y A 5.0200
Target
rate 5.0000
Collar
Protection 4.9800
SGD/CNH
Spot 4.9600

Numbers used are for illustrative purposes only

WesternUnioniWuU | S

Client requirements

CNH buyer (selling SGD)

Needed to buy 1 million CNH in 6
months’ time for project supplies

Spot Market in at the time of
hedge (April 2020) was 4.96

Client interested in participation if
target rate could be protected

Two solutions proposed

Ouicome

Forward rate could protect at 5.02
Collar could protect at 4.98 only

Client entered forward contract
for 6 months to sell SGD (buy CNH)
in Oct 2020

16



CASE STUDY - Using the market to determine product (cont.)
WesternUnioniWU | aiess

collar Client requirements
Participaton T TTTTTTTmTmmmmmmmoe 5.1700

+ Client wanted to enter new
hedge in Jul 2020 to buy CNH 1.5
million in Feb 2021

Forward g « Spot Market in at the time of
rate ¥ 5.1100 hedge (Jul 2020) was 5.06

» Client interested in participation if
collar ¢ ______________________ 50800 target rate could be protected
Protection + Two solutions for a 7-month hedge
SGD/CNH
Spot 5.0600  Outcome

» Forward rate could protect at 5.11
Target 50000 » Collar could protect at 5.08
rate )

+ Client entered Collar contfract for
7 months to buy CNH in Feb 2021

Numbers used are for illustrative purposes only 17
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Where to from here

The Summary .

Stimulus is working in keeping optimism in equity markets, which is
weighing on ‘safe haven’ currencies.

Markets are pricing in a smooth vaccine rollout —risks remain if there are
any issues with side effects, effectiveness against new strains.

China is catching up to the US in terms of GDP, closing the gap on the
world’s largest economy.

Chinese economy not impacted as adversely as the US economy, which
has fed through to currency markets.

Many appropriate solutions for hedging CNH exposure via an appropriate
risk management strategy

Western Union Confidential | ©2021 Western Union Holdings, Inc. All rights reserved

WesternUnion\WU | Susiness

Our Final Thoughts

Run all possible
scenarios

Utilize forward points if
they are in your favour

Have a plan in place to
mitigate FX risk



Disclaimer

© 2021 Western Union Holdings, Inc. All rights reserved.

Western Union Business Solutions (WUBS) has based the opinions expressed in this communication on information generally available to the public. Western Union Business Solutions
makes no warranty concerning the accuracy of this information and specifically disclaims any liability whatsoever for any loss arising from trading decisions based on the opinions
expressed and information contained in this communication. Such information and opinions are for general information purposes only and are not infended to present advice with
respect to matters reviewed and commented upon.

This communication is not directed to, or inftended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject WUBS or its affiliates to any registration or licensing
requirement within such jurisdiction.

This communication has been prepared solely for informational purposes and does not in any way create any binding obligations on either party. Relations between you and WUBS
shall be governed by the applicable terms and conditions provided to you before you undertake any transaction with WUBS. No representations, warranties or conditions of any
kind, express or implied, are made in this communication.

In Singapore, Western Union Business Solutions is a division of The Western Union Company. Depending on the nature and scope of the services, services in Singapore are provided
by Western Union Business Solutions (Singapore) Pte Ltd (Licence No. PS20200438) (“WUBS Singapore™) and/or WUBS Financial Services (Singapore) Pte Ltd (Licence No. CMS 100116)
(“WUBS FS Singapore”) (collectively referred to as “WUBS").
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From PRD to GBA
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[ Core Cities [l Key Node Cities

The Greater Bay Area is strategically
positioned to be

(i) avibrant world-class city cluster;

(ii) a globally influential international
innovation and technology hub;

(iii) animportant support pillar for the
Belt and Road Initiative

(iv) ashowcase for in-depth
cooperation between the Mainland
and Hong Kong and Macao; and

(v) aquality living circle for living,
working and travelling.
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Metropolitan Regions Compared

21,479 36,899

56,904 17,887

Land area (sq. km)

Population (mn) 72.65 7.75 19.3 44.28
GDP! (USS bn?) 1,679.3 946.63 1,772.33 1,976.8%
Real GDP growth (%) 4.4 6.83 1.63 2.74
Per-capita GDP (USS) 23,116 122,0933 91,8123 44,8554
Air passenger throughput 223.2 86.0 140.0 127.8
(mn passenger-times)

Air cargo and airmail throughput 811 192 533 378
(mn tonnes)

Port container throughput 67.89 5 55 747 7 493
(mn TEUSs)

GDP share of tertiary industry (%) 66.2 71.63 82.93 74.5%
Note: 1 At current market prices; 2 Converted with the yearly average exchange rates; 3 2018 figure; 2017 figure “\

The San Francisco Bay Area covers nine counties bordering the San Francisco Bay. The New York Metropolitan Area covers the three cities of New York, Newark and
Jersey and 25 surrounding counties. The Tokyo Bay Area covers Tokyo and its seven surrounding prefectures.

Source: Government statistical departments in the relevant jurisdictions, HKTDC BEEHRER



What's unique?

© Openness
O International connections
© Market-driven

© One country two systems

A
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China’s Window to the West

i:::ter Bay 56,904
Hong Kong 1,107
Macao 33
Guangzhou 7,434
Shenzhen 1,997
Foshan 3,798
Dongguan 2,460
Huizhou 11,347
Zhongshan 1,784
Jiangmen 9,507
Zhuhai 1,736
Zhaoqing 14,891

Note:

1 At current market prices; 2 Converted with the yearly average exchange rates; 3 2017 figure

72.65

7.50
0.68
15.31
13.44
8.16
8.46
4.88
3.38
4.63
2.02
4.19

1,679.26

365.70
53.86
342.52
390.33
155.85
137.46
60.56
44.95
45.61
49.81
32.60

23,116

48,713
79,977
22,676
29,498
19,102
16,309
12,473
13,439

9,885
25,400

7,819

93.13
95.83
71.6
60.9
42.3
43.2
43.2
48.9
48.9
53.8
41.7

1,106.93

509.02
1.59
76.22
242.21
54.04
125.08
26.41
27.97
16.47
23.98
3.94

Source: Census and Statistics Department of Hong Kong, Statistics and Census Service of Macao, the statistics bureaux of the relevant PRD cities, HKTDC

129.36

104.233
3.3333
7.143
7.809
0.741
1.276
0.931
0.552
0.823
2.424
0.136
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Improved Land Transport Connectivity

GBA Land Transport Connectivity from Hong Kong Central, 2010 and 2018
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Measures to Facilitate People, Capital and
Goods Flows

N

O 00N

Some Latest Measures

Pledging to launch cross-border wealth management and insurance schemes

Facilitating non-Chinese Hong Kong residents to travel and reside within the GBA

Permitting the use of Hong Kong-registered drugs and medical devices in designated Hong Kong-
owned healthcare institutions in the GBA

Hong Kong medical professionals allowed to short-term practice in GBA, Hong Kong elders
allowed to use Hong Kong health care vouchers to pay for outpatient service fees provided by
designated clinics/departments of the HKU-SZ Hospital in Shenzhen

Policies and measures supporting professional services (legal, construction, insurance)
Supporting Innovation and Technology development

Facilitating property purchases by Hong Kong residents in the Mainland cities of the GBA
Supporting the use of mobile electronic payment by Hong Kong residents on the Mainland
Allowing Hong Kong residents to open Mainland personal bank accounts in the GBA remotely

EREEHER



GBA - Trends and Opportunities

GBA as a consumer market

GBA as a production base - Digital Retail
- Advanced Production - Logistics and Warehousing
- i - F&B
supply Chain Management - Millennial and Elderly Market GBA as an Innovation and Technology hub
- R&D
- Start-up

- GBA as a sandbox

a | GBA as a supporting pillar for Belt and Road Initiative
5G¢® PG - Financing

= e : = =" .
“ﬁ%ehmn‘:?m:}n» PR - Projects

~
08 6 & & |~/ )
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GBA as a quality living circle
- Green Industry

- Smart City

- Tourism




GBA Business Confidence Index

70 -

6 1 GBAI business GB‘?" business

B0 index - index -
current expectations

performance

22-2020 Q3-2020 Q4-2020 Q1-2021

Sources: HKTDC, Standard Chartered Bank
EEHEHERE



10

Manufacturing leads

Manufacturing and trading 54.0 518 43.3 63.9 554 57.2
Retail and wholesale 50.3 42.8 36.9 59.2 47.8 50.5
Financial services 46.4 40.8 38.9 58.7 48.7 46.5
Professional services 39.1 40.2 38.4 44.7 43.4 47.6
Innovation and technology 46.8 50.7 46.9 58.7 52.4 68.0
L~/ "}
Sources: HKTDC, Standard Chartered Bank I'KTEx
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Hong Kong lags

Hong Kong 37.3 34.9 296 50.7 38.3 38.0
Guangzhou 55.6 48.7 44.3 66.0 51.1 56.2
Shenzhen 58.4 51.8 442 65.9 56.9 62.7
Foshan 49.2 59.3 43.7 60.8 60.2 58.8
Dongguan 52.6 56.4 42.6 64.1 59.6 59.5
Macao and other cities 55.1 55.8 49.3 64.5 61.1 55.0
L~/ "}
Sources: HKTDC, Standard Chartered Bank I'KTEx
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